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The Reserve Offset Program Manual sets out the Reserve’s program-level greenhouse gas
(GHG) accounting guidelines and the approaches it uses to develop its protocols. This memo
provides clarity to the Reserve’s established approach for addressing secondary effects in its
protocols to ensure that there are no unintended increases in emissions from implemented
projects. These impacts are often referred to as “leakage”, under the Reserve’s program these
emissions are referred to as secondary effects. This memo is intended to provide additional
transparency on the existing approach taken to account for secondary effects in the protocol
development process. Clarification Regarding Secondary Effects

As indicated in the Program Manual, the Reserve includes in its protocols a comprehensive
GHG assessment boundary that encompasses all significant emission sources and sinks
(SSRs), regardless of their physical location. The Reserve considers whether changes resulting
from project activities may alter the physical or operational boundaries of the project in a way
that could result in an increase in emissions. When developing the GHG boundary, the Reserve
also considers these potential sources of secondary effects, including those associated with
existing baseline equipment.

Consideration of this may result in protocol requirements that include:
e Continued operation of baseline equipment
¢ Relocation or re-use of baseline equipment
e Decommissioning or disposal of baseline equipment

Where such requirements are included in the protocol, the Reserve then evaluates whether the
emissions associated with such actions should be accounted for to ensure that net project
emissions reductions/removals are not over-credited. Where emissions are considered material,
the emissions source will be included in the GHG boundary for the project and incorporated in
the quantification of GHG emission reductions/removals. Emissions would be accounted for if
they are material at any point in time, including at project initiation, within a particular reporting
period, or over the length of the crediting period. The quantification of these emissions would be
addressed accordingly. In cases where the requirements result in immaterial emissions, the
Reserve may exclude them.

The quantification of included emissions incorporated either within the baseline quantification
approach, or as a separate quantification of secondary effects, depending on the required status
of the baseline equipment under the project scenario. In either case, the Reserve will develop a
methodology to conservatively account for these emissions. Where feasible, direct
measurement will be used; where this is not practical or feasible, conservative estimation
methods will be applied.

This process ensures that the Reserve appropriately identifies and accounts for secondary
effects, including those associated with baseline equipment, during protocol development.



