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1. Purpose and Scope  

The Climate Action Reserve (“Reserve”) allows the use of insurance mechanisms to support the 
avoidance of double claiming under the Carbon Offsetting and Reduction Scheme for 
International Aviation (“CORSIA”). 

This document sets out the requirements that apply where a Project Developer seeks to use an 
insurance mechanism to support the compensation obligations associated with Climate Reserve 
Tonnes (“CRTs”) designated, or requested to be designated, for CORSIA use. 

An insurance mechanism may be relevant where, following the applicable Host Country reporting 
deadline and any applicable cure period, the Reserve is unable to verify that a corresponding 
adjustment has been applied, where a Host Country Authorization is withdrawn, revoked, 
reduced or otherwise modified, or where credits otherwise require reconciliation or 
compensation under the Reserve Program Documents. 

This document should be read together with the latest version of the Reserve Program Manual, 
the Reserve Terms of Use, applicable Reserve procedures, Host Country Authorization 
requirements, the Request for CRTs to be Designated as CORSIA Eligible-Authorized, the Deed of 
Undertaking for CORSIA, and any other related Reserve guidance or procedures. 

Insurance is a supplementary mechanism. It does not replace Host Country Authorization, 
corresponding adjustment requirements, registry reconciliation, compensation obligations, or 
any other obligation under the Reserve Program Documents. The Project Developer remains 
responsible for satisfying all applicable CORSIA-related requirements, whether or not an 
insurance mechanism is in place. 

 

2. Definitions 

For the purposes of this document, the following terms apply. Where a term is defined in the 
Reserve Program Manual, Reserve Terms of Use or other Reserve Program Documents, the 
applicable Reserve definition shall apply unless otherwise specified. 

Approved Insurance Mechanism means an Insurance Mechanism that has been approved by 
the Reserve for use in connection with the avoidance of double claiming under CORSIA. 

Climate Reserve Tonne or CRT means an emissions reduction or removal credit issued by the 
Reserve under its voluntary offset program. 

Compensation means the replacement, cancellation, retirement, reconciliation or other action 
required by the Reserve to address Credits Requiring Compensation or credits otherwise 
requiring reconciliation under the Reserve Program Documents. 
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Compensation Trigger Date means the date on which the obligation to compensate for Credits 
Requiring Compensation is triggered in accordance with the Reserve Program Documents, this 
document and any applicable attestation, undertaking, deed, agreement or insurance 
mechanism. 

Corresponding Adjustment means an accounting adjustment made by the Host Country to 
ensure that the mitigation outcome represented by the relevant CRTs is not also counted by the 
Host Country towards its Nationally Determined Contribution or other mitigation obligation. 

CORSIA means the Carbon Offsetting and Reduction Scheme for International Aviation. 

CORSIA Eligible Credits means CRTs that meet the applicable scope of eligibility for CORSIA, 
subject to the Reserve’s designation and labelling procedures. 

CORSIA Eligible-Authorized Credits means CRTs that have been designated by the Reserve as 
CORSIA Eligible-Authorized following the availability of a Host Country Letter of Authorization 
and satisfaction of the applicable Reserve requirements. 

CORSIA Eligible-Adjusted Credits means CRTs that have been designated by the Reserve as 
CORSIA Eligible-Adjusted following confirmation that the relevant corresponding adjustment has 
been applied. 

Credits Requiring Compensation means CRTs used or intended for use under CORSIA in 
respect of which compensation, replacement, cancellation, retirement, reconciliation or 
another corrective action is required under the Reserve Program Documents, the Deed of 
Undertaking or applicable CORSIA requirements. 

Deed of Undertaking for CORSIA means a legally binding deed executed by the Project 
Developer in favour of the Reserve which governs the Project Developer's obligations in relation 
to corresponding adjustments, compensation requirements, maintenance of approved 
insurance mechanisms, information sharing, claims cooperation and any related obligations 
required by the Reserve. 

Host Country means the country in which the emissions reductions or removals associated with 
the relevant CRTs occurred. 

Host Country Authorization means an authorization issued by the relevant Host Country 
authorizing the use of CRTs for CORSIA and addressing the avoidance of double claiming, 
including a commitment to apply corresponding adjustments. 

Insurance Mechanism means an insurance policy, guarantee, insurance-backed guarantee, 
insurance-backed undertaking or other risk transfer instrument accepted by the Reserve to 
support the compensation obligation associated with Credits Requiring Compensation. 

Project Developer means the person or entity holding an active Project Developer account on 
the Reserve registry under which the project is actively listed at the time of CRT issuance and for 
which CORSIA designation is requested.  
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Reference Price means the price determined by the Reserve annually, or as needed, for the 
purposes of calculating the minimum required coverage amount, which may be based on a 
recognised exchange-traded CORSIA Eligible Emissions Unit contract, a Reserve-approved price 
assessment published by an independent price reporting agency, or another methodology 
approved by the Reserve. 

Reserve Program Documents means the documents published by the Reserve in support of its 
voluntary carbon offset program, including the Reserve Program Manual, Policy Memos, 
Verification Program Manual, and Terms of Use.  

 

3. Use of Insurance Mechanisms 

The Reserve may accept an Insurance Mechanism where the Reserve determines that the 
mechanism provides an effective, enforceable and operationally practical means of supporting 
compensation for Credits Requiring Compensation.  

The Reserve retains discretion to approve, reject, conditionally approve, suspend or withdraw 
approval of any Insurance Mechanism. Approval of an Insurance Mechanism confirms only that 
the Reserve considers the Insurance Mechanism and its provider suitable for use within the 
Reserve's CORSIA process at the time of approval. Approval does not constitute a 
recommendation of the underlying transaction, project, CRTs or Project Developer. 

The Insurance Mechanism must operate within the Reserve’s existing CORSIA process. It must 
support, and must not interfere with, the Reserve’s ability to designate CRTs, monitor Host 
Country Authorization, verify Corresponding Adjustments, reconcile credits in the registry, 
require compensation, and inform ICAO, the UNFCCC, Host Countries or other relevant bodies 
as required. 

The purpose of the Insurance Mechanism is to support compensation if the relevant risk 
materialises. It does not remove the Project Developer’s primary responsibility to comply with 
the Reserve Program Documents or to compensate for Credits Requiring Compensation where 
required. 

 

4. Forms of Insurance Mechanism 

An Insurance Mechanism may be structured as an insurance policy, guarantee, insurance-
backed guarantee, insurance-backed undertaking, or other risk transfer instrument approved by 
the Reserve. The Reserve may also approve the use of a third-party administrator, trustee, escrow 
agent or similar arrangement where this is necessary or appropriate to administer proceeds or 
implement compensation. 
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The Reserve will assess the legal and operational characteristics of the proposed mechanism. It 
must satisfy the requirements of this document and support the compensation outcome 
required by the Reserve. The Reserve may reject any mechanism that does not provide sufficient 
certainty of response, contains exclusions or limitations inconsistent with the purpose of this 
document, or otherwise fails to satisfy the approval requirements set out in Section 3. 

The Insurance Mechanism must clearly identify the CRTs covered by the mechanism, the risks 
insured, guaranteed or otherwise covered, the applicable coverage period, the coverage amount 
or methodology used to determine the coverage amount, the relevant trigger events, the rights 
and obligations of the Project Developer, the insurer or provider and the Reserve, and the manner 
in which compensation would be provided and any proceeds applied if compensation is required. 

 

5. Provider Requirements 

Unless otherwise approved by the Reserve, the insurer or provider of the Insurance Mechanism 
should maintain a financial strength rating of at least A- from S&P or an equivalent rating from 
another recognised rating agency and should not be affiliated with the relevant Host Country 
Authority or Project Developer. If, during the coverage period, the insurer or provider no longer 
satisfies the applicable financial strength requirements or otherwise ceases to meet the 
Reserve's eligibility criteria for an Approved Insurance Mechanism, the Reserve may require 
replacement coverage, additional security or another measure acceptable to the Reserve. 

The Reserve may accept an Insurance Mechanism provided by an unrated or differently rated 
entity only where the Reserve determines that alternative credit support, collateral, reinsurance 
or other security provides equivalent protection. 

 

6. Coverage Requirements 

The Insurance Mechanism must support compensation obligations arising from the risk that 
CRTs designated, or requested to be designated, for CORSIA use become Credits Requiring 
Compensation. 

The Insurance Mechanism must be capable of responding where the relevant Host Country does 
not apply the required Corresponding Adjustment, where the Reserve cannot verify that the 
Corresponding Adjustment has been applied, or where a Host Country Authorization is 
withdrawn, revoked, reduced or otherwise modified in a way that affects the relevant CRTs. 

The Insurance Mechanism should also be capable of supporting compensation where the 
Reserve identifies an unresolved discrepancy through Host Country reporting or its reconciliation 
process, or where the Reserve otherwise determines that CRTs require compensation or 
replacement under the Reserve Program Documents. 
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The Insurance Mechanism must support the outcome required by the Reserve. That outcome 
may include replacement of credits, cancellation, retirement, registry reconciliation or another 
compensation action approved by the Reserve. Unless expressly provided otherwise in the 
Insurance Mechanism, the insurer's or provider's responsibility shall be limited to the payment 
of proceeds or provision of any replacement credits, compensation or other benefit expressly 
required under the Insurance Mechanism. The insurer or provider shall not be responsible for 
retiring, cancelling or reconciling credits, or for undertaking registry actions, unless expressly 
agreed. 

The Insurance Mechanism must not include exclusions, conditions or limitations that materially 
undermine its ability to respond to the compensation obligation. In particular, the mechanism 
should not exclude coverage solely because the failure to apply a corresponding adjustment, the 
withdrawal of authorization, or the change in authorization arises from an act, omission or 
decision of the Host Country or Host Country authority, unless the Reserve expressly approves 
such exclusion. The Reserve may approve exclusions, conditions or limitations where it 
determines that the overall protection afforded by the Insurance Mechanism remains sufficient 
to support the required compensation outcome. 

 

7. Covered Credits and Structure 

The Insurance Mechanism must clearly identify the CRTs it covers. The mechanism should 
identify the relevant project, Reserve project ID, Project Developer, Host Country, Host Country 
Authorization, reporting period, vintage, issuance, number of CRTs, applicable CORSIA phase 
and applicable corresponding adjustment obligation. 

The Reserve may approve coverage on a reporting period, vintage, issuance, project or portfolio 
basis. Where coverage applies across more than one vintage, reporting period, issuance or 
project, the Insurance Mechanism must include clear allocation mechanics so that proceeds 
can be applied to the relevant CRTs if compensation is required. 

The Reserve may require a per-vintage, per-reporting-period or per-issuance structure where this 
is necessary to support traceability, claims calculation, registry reconciliation or compensation. 
Conversely, the Reserve may approve broader portfolio-style coverage where the Reserve 
determines that the coverage remains sufficiently clear, enforceable and capable of supporting 
compensation. 

 

8. Loss Payee and Application of Proceeds 

Unless otherwise approved by the Reserve, proceeds payable under the Insurance Mechanism 
in respect of Credits Requiring Compensation are payable to the Reserve, the third-party 
administrator, or another recipient, as approved by the Reserve. 
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The Reserve may approve the use of a third-party administrator, trustee, escrow agent or other 
payment mechanism where this is necessary or appropriate for operational, legal, regulatory, tax 
or registry administration reasons. Any such mechanism must ensure that proceeds are applied 
only for purposes approved by the Reserve. 

Approved purposes may include acquiring replacement credits, retiring replacement credits, 
cancelling or reconciling affected credits, paying registry or administrative costs directly related 
to compensation, or funding another action approved by the Reserve to complete compensation. 
Where the Insurance Mechanism provides monetary compensation rather than replacement 
credits, the Reserve may receive and apply the proceeds directly or through a third-party 
administrator approved by the Reserve. The Reserve may use such proceeds to procure, retire, 
replace or reconcile the affected credits in accordance with the Reserve Program Documents. 
Where suitable replacement credits are unavailable within the Reserve registry, the Reserve may, 
in its discretion, procure eligible replacement units from another registry or source, provided 
those units satisfy the applicable CORSIA requirements. The Reserve may appoint a third-party 
administrator to undertake any such procurement or reconciliation activities. Neither the 
Reserve nor any third-party administrator shall be liable if suitable replacement units cannot be 
procured despite reasonable efforts to apply available proceeds in accordance with the Reserve 
Program Documents. 

Insurance proceeds should not be paid to the Project Developer for general corporate purposes 
unless the Reserve confirms that the relevant compensation obligation has been satisfied or 
otherwise approves such payment in writing. 

The designation of the Reserve as loss payee does not limit the Project Developer’s underlying 
obligation to compensate for Credits Requiring Compensation or comply with the Reserve 
Program Documents. 

Nothing in this document, the approval of an Insurance Mechanism, the designation of the 
Reserve as loss payee, the appointment of any third-party administrator or any action taken by 
the Reserve shall require the Reserve to obtain, maintain, renew, replace or fund any Insurance 
Mechanism, pay premiums, procure replacement credits, undertake compensation actions or 
otherwise incur any cost, liability or obligation in connection with the compensation 
requirement, except where the Reserve expressly agrees otherwise in writing. 

 

9. Trigger Events and Compensation Trigger Date 

The trigger provisions should be aligned with the Reserve’s CORSIA process and should avoid 
ambiguity regarding when the Insurance Mechanism may respond. The mechanism should be 
capable of responding when the relevant Host Country has not applied the required 
corresponding adjustment by the applicable deadline, when a Host Country Authorization is 
withdrawn, revoked, reduced or otherwise modified in a way that affects the relevant CRTs, or 
when, following completion of the Reserve's applicable verification and reconciliation 
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procedures and expiry of any applicable cure period, the Reserve determines that it is unable to 
verify that the corresponding adjustment has been applied.  

The Insurance Mechanism must specify the Compensation Trigger Date. The Compensation 
Trigger Date should be linked to objective criteria, such as the applicable Biennial Transparency 
Report deadline, the date on which the Reserve determines that a Corresponding Adjustment has 
not been made or cannot be verified, the date on which a Host Country Authorization is 
withdrawn, revoked, reduced or modified, the expiry of any applicable cure period, or another 
date approved by the Reserve. 

The Insurance Mechanism may include a cure period during which the Project Developer may 
attempt to resolve the relevant issue by procuring confirmation of the Corresponding 
Adjustment, revised Host Country confirmation, replacement authorization or other evidence 
acceptable to the Reserve. Any cure period must be clearly defined and must not prevent timely 
compensation where compensation is required. 

 

10. Coverage Period 

The Insurance Mechanism must remain in effect for a period sufficient to address the risk that 
the relevant Corresponding Adjustment is not made or cannot be verified. 

Unless otherwise approved by the Reserve, the Insurance Mechanism shall remain in force until 
at least the applicable deadline for the Host Country to report the Corresponding Adjustment 
through its Biennial Transparency Report or other applicable reporting mechanism, plus any 
applicable buffer, cure, or reconciliation period required by the Reserve. The Insurance 
Mechanism shall further provide a claims reporting period of not less than 24 months following 
such deadline or other relevant reporting deadline. 

The final coverage period may vary depending on the reporting period, Host Country 
Authorization, vintage, issuance, project type, CORSIA phase, Host Country risk profile or other 
factors considered relevant by the Reserve. 

The Insurance Mechanism must not expire before the end of the required coverage period unless 
the Reserve has approved replacement coverage or determined that coverage is no longer 
required. 

Where the Insurance Mechanism is subject to a defined coverage period, the Reserve may 
approve a structure that allows claims, compensation demands or notices to be submitted after 
expiry of the coverage period, provided that the event giving rise to the compensation obligation 
occurred during the coverage period and can be demonstrated to the satisfaction of the Reserve. 
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11. Coverage Amount 

The Insurance Mechanism must provide a coverage amount sufficient to support compensation 
for the CRTs covered by the mechanism. 

The required amount may be determined by reference to the number of CRTs covered, the 
expected cost of acquiring replacement CORSIA Eligible-Authorized credits, the market value of 
comparable eligible credits, expected price movement during the coverage period, applicable 
transaction, registry and administrative costs, Host Country Authorization risk, the applicable 
CORSIA phase, project type and credit characteristics, and any other factor the Reserve 
considers relevant. 

The Insurance Mechanism must clearly state the maximum amount payable and the basis on 
which the coverage amount has been calculated. The coverage amount may be expressed as a 
monetary amount, a volume of replacement credits or another measure approved by the 
Reserve. 

Unless otherwise approved by the Reserve, the minimum coverage amount shall be calculated 
as the number of CRTs covered by the Insurance Mechanism multiplied by the applicable 
Reference Price, plus a 30% buffer. The Project Developer may obtain a higher level of coverage 
at its discretion, provided that the minimum requirements of this document are satisfied. 

The Reserve may periodically review the appropriateness of the prescribed buffer and may 
amend the minimum coverage requirements in future versions of this document.  

The Project Developer remains responsible for any shortfall between the amount recoverable 
under the Insurance Mechanism and the amount required to complete compensation to the 
satisfaction of the Reserve. 

 

12. Information Sharing and Notifications 

The Insurance Mechanism must include information-sharing and notification provisions 
acceptable to the Reserve. 

The insurer or provider should notify the Reserve as soon as reasonably practicable, and in any 
event no later than 30 days after becoming aware of any claim, notified circumstance, non-
payment of premium, cancellation, termination, avoidance, non-renewal, material amendment, 
reduction in coverage, rating downgrade, insolvency, regulatory intervention or other matter that 
could reasonably affect the ability of the Insurance Mechanism to respond. The Project 
Developer must also notify the Reserve immediately upon becoming aware of any actual or 
potential event that may affect the Insurance Mechanism or the need for compensation. 

Notification to the Reserve does not relieve the Project Developer of any separate obligation to 
notify the insurer or provider under the Insurance Mechanism. 
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The insurer's notification obligations shall be limited to matters within its actual knowledge or 
control. Project-specific matters and Host Country developments shall remain the responsibility 
of the Project Developer unless otherwise agreed. 

 

13. Maintenance of Coverage and Lapse 

The Project Developer must maintain the Insurance Mechanism for the full required coverage 
period. 

The Project Developer must provide annual certification to the Reserve confirming that the 
Insurance Mechanism remains in force, that all premiums due have been paid, that the 
mechanism has not been cancelled, terminated, avoided, non-renewed or materially amended, 
and that the mechanism continues to cover the relevant CRTs, reporting periods, vintages, 
issuances, project and Host Country Authorization. 

The Reserve may require supporting evidence, including broker letters of undertaking, insurer 
confirmations, certificates of insurance, endorsements, premium payment confirmations or 
other documentation acceptable to the Reserve. 

If the Insurance Mechanism lapses, may lapse, is cancelled, may be cancelled, is not renewed 
or may not be renewed, the Reserve may take any action it considers necessary to protect the 
integrity of the CORSIA designation process. This may include requiring reinstatement, requiring 
replacement insurance, suspending the Project Developer’s registry account or relevant registry 
activity, suspending further CORSIA designation requests, requiring additional assurance, 
treating the relevant CRTs as requiring reconciliation, or requiring compensation under the 
Reserve Program Documents. 

Where a lapse arises solely from non-payment of premium, the Reserve may, but is not required 
to, pay outstanding premium amounts to maintain coverage.  

The Reserve’s ability to pay outstanding premium amounts is optional and does not create any 
obligation on the Reserve to maintain coverage, pay premiums or protect the Project Developer 
from lapse.  

Any payment of premium or other amount by the Reserve pursuant to this section is entirely 
discretionary and shall not create any obligation on the Reserve to make further payments, 
maintain coverage, replace coverage or assume any obligation of the Project Developer. The 
Reserve shall not incur any liability in connection with the insolvency, bankruptcy, administration, 
liquidation or financial distress of a Project Developer, and no insolvency officeholder, creditor or 
other person shall be entitled to require the Reserve to continue funding or maintaining an 
Insurance Mechanism. 

If the Reserve pays any premium or other amount to maintain coverage, the Project Developer 
must reimburse the Reserve for such amount together with any related costs, expenses or 
administrative charges, unless otherwise agreed in writing. 
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14. Claims Process 

The Insurance Mechanism must contain a claims process that is consistent with the Reserve’s 
compensation and reconciliation procedures. 

The Insurance Mechanism should clearly identify who may submit a claim, what documentation 
is required, the role of the Reserve in confirming that compensation is required, the timing for 
insurer or provider response, the timing for payment, the way proceeds will be applied, and how 
claims involving multiple vintages, reporting periods, issuances or projects will be allocated. 

Where the Reserve is loss payee, the insurer or provider must be able to pay proceeds directly to 
the Reserve or to another recipient approved by the Reserve. Where a third-party administrator is 
used, the Insurance Mechanism must clearly describe how proceeds will be held and applied to 
satisfy the compensation obligation. 

Where the Reserve is designated as loss payee and where such rights are expressly established 
in the Insurance Mechanism, the Deed of Undertaking, any applicable undertaking or deed, or 
another Reserve-approved agreement, the Reserve shall be entitled to submit or direct the 
submission of a claim where compensation is required under the Reserve Program Documents, 
the Deed of Undertaking, any applicable undertaking or deed, and this document. 

 

15. Review and Approval Process 

The Reserve may recognise Insurance Mechanisms that have been reviewed and approved in 
accordance with the requirements of this document. 

An insurer, guarantor, underwriting agency, managing general agent, or other provider may submit 
an Insurance Mechanism to the Reserve for review and approval. The purpose of the review is to 
determine whether the proposed Insurance Mechanism satisfies the requirements of this 
document and can be relied upon to support compensation obligations associated with Credits 
Requiring Compensation. This aligns with the Reserve's objective of establishing a framework for 
the review and approval of insurance providers and products for use within its CORSIA 
programme.  

In reviewing an Insurance Mechanism, the Reserve may consider: 

• the financial strength and regulatory status of the insurer or provider; 

• the scope of coverage; 

• trigger events and the Compensation Trigger Date; 

• coverage duration; 

• coverage limits; 

• claims administration arrangements; 
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• loss payee provisions; 

• notification and information-sharing requirements; 

• policy exclusions and limitations; and 

• consistency with the Reserve Program Documents and the requirements of this 
document. 

The Reserve may approve, reject or conditionally approve a proposed Insurance Mechanism. 
Approval may be subject to amendments to policy wording, endorsements, operational 
procedures, reporting requirements, or any other conditions the Reserve considers necessary. 

Once approved, the Insurance Mechanism may be recognised by the Reserve as an Approved 
Insurance Mechanism. The Reserve may maintain or otherwise communicate a list of Approved 
Insurance Mechanisms and Approved Providers, subject to any confidentiality obligations 
determined by the Reserve. 

Approval of an Insurance Mechanism does not constitute an endorsement or recommendation 
of the provider, insurer or product by the Reserve. Nor does approval guarantee that a claim will 
be payable under the Insurance Mechanism. 

Use of Approved Insurance Mechanisms 

A Project Developer seeking designation of CRTs as CORSIA Eligible-Authorized may rely on an 
Approved Insurance Mechanism, provided the Project Developer demonstrates to the Reserve 
that: 

• the Insurance Mechanism applies to the relevant CRTs, reporting period, vintage or 
issuance; 

• the required coverage remains in force; 

• all applicable premiums or charges have been paid; 

• the Insurance Mechanism continues to satisfy any conditions imposed by the Reserve; 
and 

• all other Reserve requirements applicable to CORSIA eligibility have been satisfied.  

The existence of an Approved Insurance Mechanism does not remove or reduce the Project 
Developer's obligations under the Reserve Program Documents. The Project Developer remains 
responsible for satisfying all applicable compensation, reporting, authorisation and compliance 
obligations. 

 

16. Ongoing Assessment 

An Approved Insurance Mechanism remains subject to ongoing assessment by the Reserve. 
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The Reserve may require periodic updates, annual confirmations, evidence of continued 
coverage, updated insurer ratings, claims information, premium payment confirmations or other 
information. 

The Reserve may suspend or withdraw approval of an Insurance Mechanism if the mechanism 
no longer satisfies this document, if the insurer or provider no longer satisfies the Reserve’s 
requirements, if the mechanism is cancelled, terminated, avoided, materially amended or not 
renewed, if premiums are not paid when due, if the insurer or provider rating falls below the 
required threshold, if the Project Developer fails to provide required evidence or certification, or 
if the Reserve determines that the mechanism is no longer effective or appropriate. 

Suspension or withdrawal of approval does not affect the Project Developer’s obligation to 
compensate for Credits Requiring Compensation or comply with the Reserve Program 
Documents. 

 

17. Changes in Host Country Authorization 

The Insurance Mechanism must be capable of responding where a change in Host Country 
Authorization results in CRTs requiring compensation or replacement. 

Changes in Host Country Authorization may include revocation, withdrawal, reduction in the 
number of authorised credits, reduction in the reporting period, vintage or scope covered by the 
authorization, amendment of authorization terms, inconsistency between Host Country 
reporting and the authorization previously provided, failure of the Host Country to cooperate with 
reconciliation, or another change that affects the CORSIA status of the relevant CRTs. 

Where the Reserve identifies a change in Host Country Authorization, the Reserve may apply its 
established procedures for notification, reconciliation and compensation. The Insurance 
Mechanism must not restrict the Reserve from applying those procedures. 

 

18. Reporting and Disclosure 

Where compensation or reconciliation occurs, the Reserve may communicate the relevant 
outcome to ICAO, the UNFCCC, the relevant Host Country and any other body to which 
communication is required under the Reserve Program Documents or applicable CORSIA 
procedures. 

The Insurance Mechanism must not restrict the Reserve from making any such communication. 

Where the Insurance Mechanism includes confidentiality provisions, those provisions must 
permit the Reserve to make all disclosures necessary to comply with its CORSIA, registry, 
reporting, reconciliation and transparency obligations. 
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The Project Developer may request confidential treatment of commercially sensitive policy 
information, subject to the Reserve’s reporting, disclosure and transparency obligations. 

 

19. No Waiver 

Approval or acceptance of an Insurance Mechanism by the Reserve does not waive any rights, 
remedies or requirements of the Reserve. 

The Reserve may require additional information, additional coverage, replacement coverage, 
compensation, reconciliation or other actions where required under the Reserve Program 
Documents. 

 

20. Updates to this Document  

The Reserve may update this document periodically to reflect changes in CORSIA requirements, 
ICAO guidance, Article 6 guidance or reporting requirements, insurance market practice, Reserve 
procedures, experience gained through approval of Insurance Mechanisms, stakeholder 
feedback, or any other matter the Reserve considers relevant. 

Where this document is updated, the Reserve may require Project Developers with existing 
Approved Insurance Mechanisms to demonstrate continued compliance with the updated 
requirements. Unless otherwise determined by the Reserve for programme integrity reasons, 
amendments to this document shall apply prospectively. The Reserve may establish transitional 
arrangements for previously approved Insurance Mechanisms. 

 

21. Effective Date 

This document applies from the date it is published on the Reserve’s website.  

The Reserve may apply this document to any request for designation of CRTs as CORSIA Eligible-
Authorized where an Insurance Mechanism is used to support the avoidance of double claiming. 

The Reserve may also apply this document to existing or pending requests where the Reserve 
determines that application is necessary or appropriate to protect the integrity of the CORSIA 
designation process. 
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22. Questions 

Questions regarding this document should be directed to: 

Climate Action Reserve 
Reserve@climateactionreserve.org 
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